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Consol. (INR Mn)  CY12  CY13  CY14  CY15E  CY16E

Revenue 113,582 111,501 117,388 126,779 136,921

EBITDA 21,966 16,225 14,956 16,153 17,445

% growth  -26.1 -7.8 8.0 8.0

PAT 10,593 10,947 11,618 12,548 13,551

EPS (INR)  56.4 58.2 61.8 66.8 72.1

P/E (x)  26.0 25.2 23.7 21.9 20.3

RoE (%)  14.4% 14.0% 14.1% 14.2% 14.2%

CMP  : Rs. 1456  

Target Price : Rs. 1827 

Upside : 25%+ 

Stop Loss : Rs. 1290(Closing basis) 
 

31thJanuary 2024 

Venus Pipes and Tubes – BUY 

Investment Thesis 
 

 Strong demand in domestic market: Venus Pipes and Tubes Limited (Venus 

pipes), operates in the pipes and tubes industry, which is currently 

experiencing robust growth in the domestic market. The expanding pipeline 

and tube business in India is a result of the country's growing need for steel, 

which is being driven by the country's developing infrastructure and capital 

expenditure cycles in the railway, food processing, chemical, cement, and 

engineering sectors. Venus pipes has positioned itself well to cater to this 

growing demand by expanding its capacity by 3.2X by FY25E and investing 

in backward integration for seamless pipes. 

 FY25E growth trajectory: The management expect 30-40% revenue growth 

for the FY25E, emphasizing a balanced and sustainable growth plan. Venus 

pipes aims to continue benefiting from the anti-dumping duty regulations, 

strategic location, and expanded capacities to drive both volume and 

margin growth. 

 Margin expansion through backward Integration: Management guided that 

the significant margin expansion achieved through backward integration, 

particularly in the seamless pipe segment. The manufacturing of mother 

hollow pipes as part of the backward integration plan has contributed to 

improved margins. The company's focus on higher quality, specialized 

products, and efficient operations which resulted in margin growth.  

 Diversification and new client acquisition: Venus pipes is actively targeting 

new sectors and geographies to diversify its client base. The management 

mentioned new client additions in sectors such as oil and gas, chemical, 

pharmaceutical, railway, and others. This diversification strategy aims to 

enhance the utility of products within existing supply sectors and cater to 

evolving industry needs. 

Financials 
 During Q3FY24, Venus pipes witnessed highest ever quarterly revenue of Rs 

207.1 crores with EBITDA margins standing at 18.9%. For 9M FY24, the revenues 

stood at Rs. 578.1 crores witnessing a growth of 53.7% YoY with EBITDA  

margins of 17.5% respectively. 

 

Particulars FY21 FY22 FY23 FY24E FY25E 

Revenue 309.30 387.00 552.40 847.93 1,144.71 

EBITDA 34.80 49.20 69.00 148.39 200.3 

EBITDA margins  11.2% 12.7% 13.0% 17.5% 17.5% 

PAT 23.60 31.70 44.21 93.27 114.47 

EPS (Rs/share) 27.00 20.80 21.78 45.95 56.39 

PE 55.74 72.36 69.10 32.76 26.69 

 

Stock Data 
Market Cap (Rs. Crs) 2,959 

Market Cap ($ Mn) 356.3 

Shares O/S (in Cr) 2.03 

Avg. Volume (3 month) 1,27,460 

52-Week Range (Rs.) 1579/679 

 

Shareholding Pattern 
Promoter 48.68 % 

FIIs 4.81 % 

Institutions 8.26 % 

Public 38.26 % 

 

Key Ratios 
Div Yield (%) 0.07 

TTM PE (x) 41.3 

ROE (%) 19.6 

PB (x) 8.58 

 

Stock Performance 

Performance (%) 1M 6M 1Yr 

ABSOLUTE 6.4% 20.0% 103.9% 

NIFTYBANK 5.7% 5.3% 72.1% 
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Graphs & Charts 
 

Figure 1: Revenue (Rs. Cr) and EBITDA Margin (%) 
 

 
 

 
 

Figure 2: Capacity (MTPA) 

 
 

 
 

Figure 3: Volume Delivered (MTPA) 
 

 
 

 
 

Figure 4: GNPA/NNPA 
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 Revenues for Q3FY24 from Stainless steel seamless and Welded pipes 

witnessed a growth of 89% and 39% YoY respectively. 

 Venus Pipes has achieved strong sales growth and better margins, which has 

supported growth in net profitability, thanks to their outstanding operational 

and management efficiency.PAT climbed by 98% to Rs. 60.9 crore in 9MFY24, 

while gross profit margins improved by 703 bps and EBITDA margins by 487bps 

in 9MFY24.   

Key Business Highlights 
 

 The location of the Venus pipes near Mundra port is strategically 

advantageous for both imports and exports. Being close to the port 

facilitates easier import of raw materials and export of finished products. This 

proximity reduces logistics costs and ensures timely deliveries, contributing to 

the overall efficiency of the operations. 

 Venus pipes current order book stands at Rs. 230 crores, reflecting strong 

demand and a positive outlook. Additionally, the ongoing capacity 

expansion of 400 MTM for seamless pipes is on track out of which 200 MT is 

added in Q3FY24 and remaining is expected to be completed by Q4FY24. 

This expansion not only underscores the commitment to meeting growing 

demand but also positions the Venus pipes strategically for future 

opportunities. 

 Venus pipes has almost tripled its capacity of Seamless Pipes from 3,600 MTPA 

in FY23 to 12000 MTPA in FY24. For welded pipes also the Venus pipes has 

tripled its capacity from 8,400 MTPA in FY23 to 24,000 MTPA FY24. 

 Volume for Seamless Pipes witnessed a YoY growth of more than 100% and 

Welded Pipes witnessed a YoY growth of more than 50% for Q3FY24. 

 Venus Pipes has increased the size of seamless pipes and can now 

manufacture higher diameter pipes ranging from 6 to 168.3 mm. For welded 

pipes Venus pipes has increased the size and now they can manufacture 

higher diameter pipes ranging from 6 to 1,422.4 mm. 

 

Valuation 
 

We are positive on the Venus pipes long term growth prospects given its 

ongoing capacity expansion to increase production and its ability to build new 

relationships with customers as well as managing to retain the existing ones. 

The thrust of the Government of India to improve infrastructure as well as 

safeguarding the interests of the domestic players from cheap imports bodes 

well for the company and the industry as a whole.  

 

We would value the Venus pipes at PE of 27x FY25E EPS and assign a target of 

Rs 1827, implying a 25% rise from thecurrent levels. 
 

Risk & Concern 
 Increase in price of metal because of growth in steel consumption by China 

can impact margins adversly . 

 Globle crises can impact domestic and international demand of pipes. 
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companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and objectivity in making any 
recommendations. The Analysts engaged in preparation of this Report or his/her relative: - (a) do not have any financial interests in the subject 
company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company mentioned in the report as of the last 
day of the month preceding the publication of the research report; (c) do not have any material conflict of interest at the t ime of publication of the 
Report. The Analysts engaged in preparation of this Report:- (a) have not received any compensation from the subject company in the past twelve 
months; (b) have not managed or co-managed public offering of securities for the subject company in the past twelve months; (c)have not received 
any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months; (d) have 
not received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject 
company in the past twelve months; (e) has not received any compensation or other benefits from the subject company or third party in connection 
with the Report; (f) has not served as an officer, director or employee of the subject company; (g) is not engaged in market making activity for the 
subject company. 

M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the regulation of SEBI, the year 2014. The Regn No. INH100001666 and research 
analyst engaged in preparing reports is qualified as per the regulation's provision. 

 

Disclaimer: This research report has been published by M/s. Bonanza portfolio Ltd and is meant solely for use by the recipient and is not for 
circulation. This document is for information purposes only and information / opinions / views are not meant to serve as a professional investment 
guide for the readers. Reasonable care has been taken to ensure that information given at the time believed to be fair and correct and opinions based 
thereupon are reasonable, due to the nature of research it cannot be warranted or represented that it is accurate or complete and it should not be 
relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored and brought to the attention of the 
sender. Preparation of this research report does not constitute a personal recommendation or take into account the particular investment objectives, 
financial situations, or needs of individual clients. Past performance is not a guide for future performance. This Report has been prepared on the 
basis of publicly available information, internally developed data and other sources believed by Bonanza portfolio Ltd to be reliable. This report should 
not be taken as the only base for any market transaction; however this data is representation of one of the support document among other market 
risk criterion. The market participant can have an idea of risk involved to use this information as the only source for any market related activity. The 
distribution of this report in definite jurisdictions may be restricted by law, and persons in whose custody this report comes, should observe, any such 
restrictions. The revelation of interest statements integrated in this analysis are provided exclusively to improve & enhance the transparency and 
should not be treated as endorsement of the views expressed in the analysis. The price and value of the investments referred to in this report and 
the income from them may go down as well as up. Bonanza portfolio Ltd or its directors, employees, affiliates or representatives do not assume any 
responsibility for, or warrant the accuracy, completeness, adequacy and reliability of such information / opinions / views. While due care has been 
taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of M/s. 
Bonanza portfolio Ltd shall be liable. Research report may differ between M/s. Bonanza portfolio Ltd RAs and other companies on account of 
differences in, personal judgment and difference in time horizons for which recommendations are made. Research entity has not been engaged in 
market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. Research 
analyst have not received any compensation/benefits from the Subject Company or third party in connection with the research report. 

M/s. Bonanza Portfolio Ltd at Bonanza House, Plot No. M-2, Cama Industrial Estate. Walbhat Road, Goregaon (E), Mumbai – 400063   Web site: 
https://www.bonanzaonline.com 

Research Analyst Regn No. INH100001666 

SEBI Regn. No.: INZ000212137 

BSE /NSE/MCX : |CASH| DERIVATIVE| CURRENCY DERIVATIVE | COMMODITY SEGMENT| 

| CDSL: | 120 33500 | NSDL: | IN 301477 || PMS: INP 000000985 | AMFI: ARN -0186 

https://www.bonanzaonline.com/

		2024-01-31T15:26:21+0530
	Vaibhav Vidwani
	I am the author of this document




